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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-A
ANNUAL REPORT PURSUANT TO SECTION 11
OF THE SECURITIES REGULATION CODE AND SECTION 141
OF THE CORPORATION CODE OF THE PHILIPPINES

1. For the Calendar Year ended December 31, 2016

2. SEC Identification Number AS 093000120

3. BIR Tax Identification No.002-155-598-000

4. FORUM PACIFIC, INC.
Exact name of registrant as specified in its charter
5. Metro Manila, Philippines
Province, country or other jurisdiction of incorporation or organization

6.

(SEC Use only)
Industry Classification Code

7. 35/F, One Corporate Center, Doña Julia Vargas Ave., Cor. Meralco Ave. Ortigas
Center, Pasig City
Address of principal office

8. Telephone No. 706-7888
Registrant’s telephone number, including area code

9.

Not applicable
Former name, former address, and former fiscal year, if changed since last report.

10. Securities registered pursuant to Sections 4 and 8 of the RSA :
Title of Each Class

No. of Shares of Common Stock
Outstanding and Amount of Debt Outstanding

Common Shares – ₱1.00 par value

Issued - ₱1,838,943,246
(Partially paid Subscription – ₱1,171,486,871)

11. Are any or all of these securities listed on the Philippine Stock Exchange?
Yes [  ]

No. [ ]

12. Check whether the registrant:
(a)

has filed all reports required to be filed by Section 17 of the SRC and SRC
Rule 17 thereunder or Section 11 of the RSA and RSA Rule 11(a)-1
thereunder, and Sections 26 and 141 of The Corporation Code of the
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Philippines during the preceding 12 months (or for such shorter period that
the registrant was required to file such reports);
Yes [  ]

(b)

No [ ]

has been subject to such filing requirements for the past 90 days.
Yes [  ]

No [ ]

13. The aggregate market value of the voting stock held by non-affiliates: ₱1,303,929,249

14. Not Applicable
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PART I – BUSINESS AND GENERAL INFORMATION
Item 1. Business
A. DESCRIPTION OF BUSINESS
(1) Business Development
Forum Pacific, Inc. is a company incorporated in the Philippines and registered with the Securities
and Exchange Commission (SEC) on January 8, 1993, with a principal office at the 35th Floor One
Corporate Center, Doña Julia Vargas Ave. corner Meralco Ave., Ortigas Center, Pasig City.
The shares of FPI are listed and traded in the Philippine Stocks Exchange or PSE. Formerly known as
Air Philippines International Corporation, FPI was registered to engage in investing, purchasing and
acquiring assets of any kind and description with the secondary purpose of engaging in the
exploration, development and production of petroleum and related products, as well as other mineral
and chemical substances.
The Company previously owned 60% of the stockholdings of Forum Coal Cebu Holdings, Inc.
(FCCHI), a domestic corporation registered with the SEC on February 3, 2006. Its primary
purpose is to acquire, hold and dispose of bonds, debentures, promissory notes, shares of capital
and the likes, without engaging as a dealer or broker of securities. FCCHI owns 60% of Forum
Cebu Coal Corporation (FCCC), a company holding one coal operating contract in Cebu. On
September 23, 2009, FCCHI together with Forum (FEI) Ltd., entered into a Sale and Purchase
Agreement (SPA) with CR Nichrome, Inc. for the sale of FCCC. As of September 30, 2009,
FCCHI ceased to have control over FCCC. FCCHI then decided through its Board of Directors to
liquidate its business through shortening of its corporate term until November 30, 2009.
On November 30, 2009, FCCHI was formally dissolved pursuant to a resolution duly adopted by
the FCCHI’s Board of Directors and Stockholders representing at least two -thirds (2/3) of the
outstanding capital stock dated October 9, 2009. Such dissolution was subsequently approved by
the SEC on July 6, 2012.
On July 19, 2012, FPI Board of Directors approved the write-off of the investments in FCCHI. As
per Corporation Code of the Philippines, upon approval by the SEC of the amended Articles of
Incorporation to shorten the corporate term, the corporation shall be deemed dissolved without
any further proceedings. Hence, starting 2012, the Company need not present consolidated
financial statements.
In 2008, the Company ceased to have control over ESBI when it did not avail of its pre-emptive
rights to subscribe for additional shares in ESBI's increase in capitalization which happened in
2007.
On January 24, 2008, SEC resolved to deny the Company's request that it be allowed to pay a
monetary fine in lieu of revocation of the registration of its securities. On March 27, 2008, SEC
revoked the Company's registration of securities and permits to sell due to late filing of its annual
financial report and other reportorial requirements. On May 5, 2008, the Company filed a petition to
lift SEC's order of revocation of the registration of its securities and the permit to sell securities citing its
compliance with SEC's directives to pay the assessed penalties in addition to said revocation and
the fact that it has no pending case for violation of the provisions of the Securities Regulations Code
and its Implementing Rules and Regulations.
On July 31, 2008, the SEC resolved to lift and set aside the revocation of the registration of the
Company's securities and the permit to sell its securities.
In 2009, the Company again received an order of revocation of the registration and the permit to sell
the Company's securities due to late filing of the Company's 2008 audited financial statements.
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On August 31, 2010, the Company received an order of revocation of the registration and the
permit to sell the Company's securities due to late filing of the Company's 2009 annual reports. On
September 8, 2010, the Company requested for an extension of time until September 30, 2010 for
the filing of the Company's 2009 audited financial statements which was granted by SEC in a
letter dated September 13, 2010. On October 5, 2010, the Company again requested the SEC an
additional thirty (30) working days within which to comply with the letter from the SEC dated
August 31, 2010. However, on October 7, 2010, the Company's request was denied and the SEC
provided a non-extendible period of three (3) days from receipt of the letter within which to submit
the 2009 annual reports.
Subsequently on February 14, 2011, the Company paid fines and penalties in the amount of
P2.77 million in lieu of the Company's revocation of Registration of securities and Permit to sell
securities.
On May 13, 2011, the Company again paid SEC in the amount of ₱760,500 as payment for its
outstanding fines and penalties. On May 17, 2011, PSE lifted the Company’s revocation of
Registration of Securities and Permit to sell.

Business Plans
To address the foregoing matters that may raise doubt on the Company’s ability to continue as a
going concern, the shareholders of the Company have committed in principle to provide full financial
support to the Company to sustain its operations, meet the working capital requirements and settle
obligations as they fall due.
With the volatile situation of metal and oil prices in the global market, the management’s previous plan
on banking on new petroleum and gas and other mining contracts is temporarily reserved. The
management is currently evaluating potential buyers who recently expressed interest to buy out the
Company’s remaining 33.33% capital stock investment in Forum Exploration, Inc. (FEI), a subsidiary
of Pangilinan-led Forum Energy Plc and the project operator for Libertad Gas Field or Service
Contract (SC40). The management is currently on talks with three (3) different companies for the
negotiation of the possible sale.
The Company’s previous plan of acquiring a mining company with existing Mineral Product Sharing
Agreement (MPSA) with the government is temporarily set aside due to the current inactivity of the
mining sector.
On the other hand, the Company is considering investing into industry of potential renewable energy
sources like solar power, biofuels, hydro, wind and geothermal energy. The management is currently
conducting research and feasibility study on this project.
With the Company’s experience in the participation on Department of Energy’s (DOE) 4 th Philippine
Energy Contracting Round (PECR 4) last April 2012, evaluation of which focuses on the Company’s
financial and technical qualifications, the Company will prioritize the improvement of its financial
position and exploring new business opportunities in order to maintain strong and healthy cash flows,
and at the same time, aspiring for maximized potential earnings.
For the next twelve months, the Company will do the following:
Plan of Operation
a. The Company will outline business target projects, welcome other business opportunities from
different industries apart from oil and gas and mineral exploration like investing into industries of
potential renewable energy sources like solar power, biofuels, hydro, wind and geothermal
energy; and improve its financial position. As mentioned above, the management is currently
discussing on how they will proceed with its remaining 33.33% capital stock investment in Forum
exploration, Inc.: On whether to sell or enter into partnership with potential buyers.
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Capital Generation and Satisfaction
b. The Company will evaluate outstanding receivables and advances to affiliates and design
collection program to improve the Company’s financial status. The Board will also evaluate calling
for the remaining stock subscription as source of fund for the future projects. The Company has
net advances to affiliate of ₱277.5M, subscription receivable of ₱600M and unsubscribed stocks
of ₱1.6B as of December 31, 2016. The Officers and major stockholders of the Company have
committed to provide full financial support to the Company once its projects will materialize and a
definite project is in place. The Company estimates that it will satisfy its capital funding within two
(2) years from the finalization of business project plan.
Project Research and Development
c. The Company is affiliated with group of mining companies. Research for areas and land mine with
potential mineral deposits is being outsourced from the affiliate’s group of researchers composed
of geologists and mining engineers. As of this report, the management has yet to identify areas
and plan of exploration to be presented to the Board for approval and resolution. With the current
situation of the mining sector in the country, whereas Department of Environment and Natural
Resources (DENR) is carefully evaluating mining activities, the company will observe due
diligence on its planned exploration once the Board approves pursuing investment in mining
activities again.
Manpower and Capital Expenditures
d. The Company is contemplating to purchase equipment needed should the exploration results of
the mine sites prove to be favorable. Additional equipment will also be acquired to enhance its
operations. Other equipment needed will be provided also by its exploration partner, Forum
Exploration, Inc. (FEI).
To date, the Company’s main source of revenue came from its 33.33% capital stock investment in
Forum Exploration, Inc. (FEI). With the new development on its management, the Company is hoping
for a positive return on its investment.
The Company’s management believes that such financial support and management plan are
sufficient to provide the Company the ability to continue as a going concern. Accordingly, the financial
statements have been prepared on a going concern basis.

(2) Business of Forum Pacific, Inc.
(a)

Description of Registrant

(i)

Principal products and services
Forum Pacific Inc. is a publicly listed holding company owning shares of stocks of an
exploration company.

(ii)

Export Sales
Forum Pacific, Inc. is not engaged in export sales.

(iii)

Distribution Methods of the Products
Forum Pacific, Inc. has no distributions of products.

(iv)

Publicly-announced new product or service
Forum Pacific, Inc. has no publicly-announced product or service.

(v)

Competition
Since the Company is still on the exploration period, the company is not engaged in any
competitions.
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(vi)

Sources and availability of raw materials and principal supplier
None

(vii)

Dependence on one or few major customers
Forum Pacific, Inc. is not dependent on any one industry, company or customers.

(viii)

Transactions with and/or dependence on related parties
Forum Pacific, Inc. has no major transactions on related parties.

(ix)

Patent, Trademark, Copyright, Franchise, Concession or Royalty Agreement
None

(x)

Government Approval of Principal Products or Services
Forum Pacific, Inc. has no major approval from the government.

(xi)

Effect of Existing or Probable Governmental Regulations on Business
None

(xii)

Estimate of the Amount Spent During Each Year of the Last Three Calendar Years
on Research and Development Activities
None

(xiii) Cost and Effects of Compliance with Environmental Laws
Forum Pacific, Inc. has no cost and effects of compliance with environmental laws.

(xiv) Total Number of Fulltime Employees (as of December 31, 2016)
None

(xv)
(b)

Major Risk
None
Additional Requirements as to Certain Issues
Not Applicable

or Issuers

Item 3. Leqal Proceedinqs


The Company has a legal case involvement in the “Field Investigation Office v. Prospero
Pichay, et. Al. For: Malversation.” The case involves a complaint Malversation, violation of
R.A. No. 3019, otherwise known as the Anti-Graft and Corrupt Practices Act,” and violation
of the Manual of Regulations for Banks in relation to Section 36 and 37 of R.A. No. 7653,
otherwise known as the “New Central Bank Act,” wherein the Board of Directors of the
Local Water Utilities Administration (LWUA), FPI and The Wellex Group, Inc. (TWGI),
among others, are charged with conspiring to (a) effect LWUA’s supposed anomalous
purchase in June 2009 from FPI (127,415 shares), TWGI (310,036 shares) and other
individual stockholders (78,767 shares) of their total 445,377 shares, representing
approximately 60% of the total shares, in Express Savings Bank, Inc. (ESBI) in the total
amount of P101,363,302.85; and (b) infuse fresh capital in ESBI amounting to a total of
P700,000,000. The Company’s legal counsel filed a “Joint Rejoinder-Affidavit” dated
December 1, 2014 on behalf of the Company’s directors. In its Joint Resolution dated
March 16, 2015, the Office of the Ombudsman found probable cause against FPI’s
directors: Mr. Peter S. Salud, Weslie T. Gatchalian, Lamberto B. Mercado, Jr., Rogelio D.
Garcia and Evelyn De la Rosa for the alleged crimes.
On March 25, 2015, the FPI directors filed their “Consolidated Motion for Reconsideration”
dated March 23, 2015. On May 7, 2015, the FPI directors filed their “Supplement
Consolidated Motion for Reconsideration” dated May 4, 2015.
In its Joint Order dated April 4, 2016, the Office of the Ombudsman denied the
“Consolidated Motion for Reconsideration” dated March 23, 2015 and the “Supplement (To
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Consolidated Motion for Reconsideration)” dated May 4, 2015 filed by FPI directors namely
Peter S. Salud, Weslie T. Gatchalian, Lamberto B. Mercado, Jr., Rogelio D. Garcia and
Evelyn Dela Rosa for the alleged crimes. The Ombudsman maintained that there is
probable cause to indict the FPI Directors for the alleged crimes.
Thus, On July 13, 2016, 3 criminal informations for Malversation, violation of R.A. No. 3019,
as amended, and R.A. No. 7653, were filed with the Sandiganbayan against the FPI
Directors. They thereafter file a “Motion for Judicial Determination of Probable Cause” dated
July 15, 2016, praying for the dismissal of the criminal charges against them.
In its Resolution dated October 18, 2016, the Sandiganbayan, Fourth Division, partially
granted the FPI Directors’ Motion for Judicial Determination of Probable Cause, and
dismissed 2 of the 3 criminal charges against them. On November 2, 2016, they filed their
“Motion for Partial Reconsideration” dated October 30, 2016, praying for the dismissal of
the remaining charge of violation of Section 3(e) of R.A. No. 3019, as amended, against
them. To date, said Motion for Reconsideration is still pending resolution before the
Sandiganbayan.
The case is still pending resolution of respondent’s motions for reconsideration before the
Office of the Ombudsman. The Company considers this as a contingency.


A case of illegal dismissal and claims for unpaid salaries, back wages, separation pay
and damages was filed by an employee (logistic coordinator), on February 1996. The
respondents on the said case are James Dale Hood, Air Philippines International
(Formerly), Cophil Exploration & Drilling Co., Air Philippines International, Inc. and Forum
Exploration, Inc. The management has its lawyer take care of the settlement and will plan to
meet with the Sheriff or labor officer in-charge with the case. As of December 31, 2016, the
claimant didn’t make any demands or appeared before the Company’s principal office
address to enforce the said writ of execution.

Item 4. Submission of Matters to a Vote of Security Holders
There were no matters submitted to a vote of security holders during the calendar year covered.
Item 5. Properties
Description of Properties
The Company subleases an office space from The Wellex Group, Inc. (TWGI) located at the 35th
Floor One Corporate Center, Doña Julia Vargas Ave. corner Meralco Ave., Ortigas Center, Pasig City.
The lease is for a period of two (2) years starting April 2012 and renewable thereafter upon mutual
agreement of both parties. The contract was renewed on May 2014 and on 2016 for another two (2)
years. Office space monthly rental including storage room usage and utilities is ₱18,500, exclusive of
VAT and withholding tax.
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PART I I – OPERATIONAL AND FINANCIAL INFORMATION

Item 6. Market for Issuer's Common Equity and Related Stockholder Matters
(1) Market Information
(a) The principal market of Forum Pacific Inc. common equity is the Philippine Stock Exchange, Inc.
(PSE) where it was listed last December 19, 1994. The high and low sales prices by quarter for the
last 3 years are as follows:
" CL ASS A"
High

Low

2016
First Quarter
Second Quarter
Third Quarter
Fourth Quarter

0.240
0.235
0.208
0.190

0.231
0.210
0.202
0.180

First Quarter
Second Quarter
Third Quarter
Fourth Quarter

0.325
0.208
0.295
0.225

0.300
0.208
0.250
0.225

First Quarter
Second Quarter
Third Quarter
Fourth Quarter

0.180
0.163
0.215
0.330

0.180
0.154
0.189
0.315

First Quarter
Second Quarter
Third Quarter
Fourth Quarter

0.235
0.219
0.209
0.217

0.215
0.151
0.165
0.214

2015

2014

2013

The high, low and close market prices are ₱0.183, ₱0.180 and ₱0.181 per share as of March
24, 2017 (latest practicable trading date).
There were no stock price quotations for years 2010 and 1st quarter of 2011 because PSE
suspended the trading of Forum Pacific Inc. shares during the period covered due to non-compliance
of various reports. After compliance, the trading suspension on the shares of Forum Pacific Inc. has
been lifted last May 17, 2011.
The Corporation has only one class of registered security, “Class A – Common Shares”.

(2) Dividends
(a) The company's Articles of Incorporation states that dividends may be declared only out
of the unrestricted retained earnings. The Company has declared no cash dividends on its
common shares for the last 8 calendar years. The Company's financial statements as of
December 31, 2016 reflect negative retained earnings. Thus, unless the Company's retained
earnings position changes, the directors will not be able to legally declare any dividends on its
common shares.

(b) Forum Pacific Inc. has no restrictions that limit the ability to pay dividends on common equity.
10

(3) Recent Sales of Unregistered or Exempt Securities
There are no recent sales of unregistered or exempt securities.

(4) Holders
a) The number of shareholders of record as of December 31, 2016 was 889. Common shares
issued and subscribed as of December 31, 2016 were 1,838,943,246.
Forum Pacific Inc.
Top 20 Stockholders
As of December 31, 2016
NAME
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

CLASS A
NO. OF SHARES
HELD
496,887,494
414,009,624
376,950,000
77,838,563
48,159,000
30,000,000
22,625,001
21,000,000
19,433,500
19,100,000
18,000,000
17,100,000
12,500,000
11,911,320
10,772,800
9,400,000
9,200,000
8,240,000
7,610,000
6,880,000

International Polymer Corp
PCD Nominee Corp.
The Wellex Group, Inc.
E.F. Durkee & Associates, Inc.
Intra-Invest Sec., Inc.
Metropolitan Management Corporation
Juanito C. Uy
Pacrim Energy N. L.
Sapphire Securities Inc.
PCD Nominee Corp. (Non-Filipino)
Benito Ong and/or Zita Y. Ong
Li Chih-Hui
Nestor S. Mangio
A & A Securities, Inc.
Mark Securities Corporation
Globalinks Sec & Stocks, Inc. A/C#
CWUSO001
Belson
Securities, Inc.
Wealth Securities, Inc.
Ruben M. Gan
David Go Securities Corporation

% to TOTAL
26.501
22.081
20.104
4.151
2.568
1.600
1.207
1.120
1.036
1.019
0.960
0.912
0.667
0.635
0.575
0.501
0.491
0.439
0.406
0.374

Equity Ownership of Foreigners as of December 31, 2016
Class of
Security

Total
Outstanding
Shares

Shares
Allowed to
Foreigners

Shares
Owned by
Foreigners

% Owned
by
Foreigners

Shares
Owned by
Filipino

“A”

1,838,943,246

735,577,298

49,044,892

2.6670

1,789,898,354

11

%
Owned
by
Filipino
97.3330

Item 7. Manaqement's Discussion and Analysis or Plan of Operations
1. Management's Discussion and Analysis
a) Key Performance Indicators
The company and its subsidiary determine their performance on the following five (5)
indicators:

1. Advances to Related Parties – currently, The Wellex Group, Inc. (TWGI), one of the
company’s major stockholders, is funding all operational expenses of the Company.
Total advances made as of December 31, 2016 and 2015 are ₱2,729,063 and
₱2,855,056, respectively. These advances are offset against the outstanding receivable
of the company from TWGI.

2. Current Ratios - Current Assets against the Current Liabilities of the Company. It
measures the company’s ability to pay short-term obligations.
Current Ratio for the Y2016 is 79.63% and 160.79% for Y2015.
A significant decrease in the ratio by 81.16% was mainly due to accruals made in 2016 for
the incurred legal expenses in connection with the on-going case against the company’s
directors (see Item 3 Legal Proceedings).

3. Cash Ratio - the most conservative liquidity ratio. It excludes all current assets except the
most liquid: cash and cash equivalents. It measures the amount of cash and cash
equivalents there are in the current assets to cover current liabilities.
The cash ratio of the company for the Y2016 is 73.90% and 144.44% for Y2015.
Same with the current ratio, decrease in cash ratio was due to increase in accounts
payable resulting from accrual of legal expenses in connection with the on-going case
against the company’s directors.

4. Debt ratio - It is one of the financial leverage ratios which measure the extent to which the
firm is using long term debt. Formula is total debt divided by total assets. Debt ratio for
theY2016 is 1.36% and 1.19% for Y2015.

5. Debt-to-equity ratio - The formula is total debt divided by total equity. It indicates what
proportion of equity and debt that the company is using to finance its assets. The debt
to equity ratio for the Y2016 is 1.38% and 1.20% for Y2015.
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Financial Highlights
The following table shows the comparative operating data and financial statements of the
Company for the years ending December 31, 2016, 2015 and 2014.
Years Ended December 31
2016
₱

Revenues

2015
–

₱

2014
–

₱

–

Cost and Expenses

2,805,053

2,154,452

2,125,076

Gross Profit (Loss)

(2,805,053)

(2,154,452)

(2,125,076)

Other income (expenses)

( 505,437)

( 438,353)

(17,179,600)

Net income (loss) before tax

(3,310,490)

(2,592,805)

(19,304,676)

–

–

–

–
(3,310,490)

–
(2,592,805)

–
(19,304,676)

Unrealized gain (loss) on AFS financial asset
Total comprehensive income (loss) for the year

(250,983)
(₱3,561,473)

(5,270,638)
(₱7,863,443)

1,254,914
(₱18,049,762)

Earnings (loss) per share

(₱

(₱

(₱

Benefit from (provision for) income tax
-

Current

- Deferred
Net income (loss) for the year
Other comprehensive loss:

0.003)

0.002)

0.016)

CHANGES IN RESULTS OF OPERATION
Revenues and Earnings per share
-

-

Since the parent company ceased to have control over Express Savings Bank, Inc. and still
banking on new petroleum and gas service contracts, the company has no revenues
recorded in the year 2014, 2015 and 2016.
The company incurred losses of ₱3.3M in year 2016, ₱2.6M in year 2015 and ₱19.3M in
2014. Loss per share for 2016, 2015 and 2014 were (₱0.003), (₱0.002) and (₱0.016),
respectively. In line with the plan for the next twelve months, the Board will continue to
explore business opportunities to aspire for maximized potential earnings.

Cost and Expenses
-

Cost and expenses consisted primarily of professional fees, taxes and licenses, PSE annual
maintenance fee, management fee and office rental. For the Y2016 and Y2015 amounts
recorded were ₱2.8M and ₱2.2M respectively. Increase of ₱0.6M is attributable to the
increase in legal expenses in 2016 in connection with the legal case (see Item 3 Legal
Proceedings). See notes to financial statement for the breakdown of the expenses.

Other Income (Expenses)
-

This account is composed of provision for doubtful accounts on advances to related parties
and provision for impairment of input tax, net of unrealized foreign exchange gain (loss),
interest income and other income.

-

For 2016 and 2015, the Company provided an allowance for impairment of input tax
amounting to ₱286,409 and ₱227,446, respectively. No additional allowance for doubtful
account on its receivable from Forum Exploration, Inc. (FEI) was provided for both years of
2016 and 2015 as management assessed that said receivable are fully recoverable.
Unrealized foreign exchange gain (loss) for 2016 and 2015 are (₱219,496) and (₱211,368),
respectively. It arises from the fluctuation of Peso to U.S. dollar exchange rates on the
13

Company’s payable to FEI, Ltd. amounting to $82,229.24 as of December 31, 2016. Interest
and other income for 2016, 2015 and 2014 amounted to ₱468, ₱461 and ₱341, respectively.

CHANGES IN FINANCIAL CONDITION
ASSETS
Current Assets
Cash
Cash in bank carries interest at respective bank deposit rate. For the year 2016 and 2015, the
total cash and cash equivalents were ₱527,872 and ₱514,110, respectively. On July 19, 2012,
the Board of Directors approved the opening of a deposit account with Banco De Oro-Meralco
Ave. Branch to facilitate the collection and disbursement processes of the company.
Prepayments and other current assets
The account is composed of advances to officers and employees amounting to ₱40,932 and
input tax of ₱1,363,459 with provision for valuation allowance of the same amount.
Input tax is stated at face value less provision for impairment, if any. Allowance for
unrecoverable input tax, if any, is maintained by the Company at a level considered adequate to
provide potential uncollectible portion of the claims. The Company, on a continuing basis, makes
a review of the status of the claims designed to identify those that may require provision for
impairment losses. The account has no outstanding balance for the year ended December 31,
2016 and 2015. The Company has provided full valuation allowance on all its input tax for 2016
and 2015 as it sees no economic use for it in the future.
Noncurrent Assets
Advances to related parties (net)
The Company, in the normal course of business, has transactions with related parties. Such
transactions are unsecured, non-interest bearing and with no definite terms or repayments
period. The Company did not provide nor received any guarantee on its transaction with related
parties. All outstanding balances are to be settled through cash or offsetting arrangement. This
account consists of advances to Forum Exploration, Inc. (FEI) and The Wellex Group, Inc.
(TWGI). Total amount recorded for the year 2016 and 2015, net of allowance for impairment
loss of ₱213M, were ₱278.5M and ₱281.2M, respectively.
Advances to TWGI
The account with outstanding balance of ₱319.9M and ₱322.6M as of December 31, 2016 and
2015 respectively, pertains to outstanding receivable from TWGI, a stockholder of the
Company. This account pertains to advances obtained by TWGI from the Company to finance
its working capital requirements on previous years.
On December 15, 2012, to settle its outstanding obligations to the Company, TWGI issued a
promissory note to the Company maturing on December 15, 2015 amounting to ₱327,540,836
without interest. On December 16, 2015, the promissory note was renewed for another three
(3) years maturing on December 16, 2018. As of December 31, 2016, outstanding obligations
amounted to ₱319,865,484, gross of allowance for doubtful accounts amounting to
₱162,253,710.
In addition, the Company subleases an office space from TWGI starting April 2012. The lease
is for a period of two years but renewable thereafter upon mutual agreement of both parties.
The contract was renewed on May 2016 for another two (2) years. Total rental and utilities
expense charged to operations amounted to ₱222,000 for both years ended December 31,

14

2016 and 2015, respectively. Payment for rental and utilities are being offset against advances
to TWGI outstanding balance.
Also in April 2012, the Company has entered into a consultancy agreement with TWGI,
whereby the latter will provide corporate planning and financial services on its various
corporate functions and undertakings. Total management fee charged to operati ons amounted
to ₱480,000 for both years ended December 31, 2016 and 2015, respectively. Likewise,
payments for management fee are being offset against advances to TWGI outstanding
balance.
Total collections of advances to TWGI amounted to ₱2,729,063 and ₱2,855,056 in 2016 and
2015, respectively.
Advances to FEI
Advances to FEI pertain to the carrying value of exploration net assets transferred by the Company in
2007. Balance for the years ended December 31, 2016 and 2015 amounted to ₱120,875,454, net of
allowance for impairment loss of ₱50,755,622. The Company recognized an impairment loss
amounting to ₱16,313,504 for the year 2014 as review on the FEI financial status and operations
showed an unlikely possibility of collection considering that FEI own evaluation shows that Service
Contract 40 (SC40) resource estimate was downgraded.
FEI is a legal and owner of 100% interest in Service Contract (SC) 40, an upstream oil and gas
contract area in the Philippines, entered into with the Philippine Government through the Department
of Energy. Annual gas production from field on SC 40 totaled 41.09 million standard cubic feet
(MMSCF) and 78.66 MMSCF since the start of production in 2012.
FEI has also implemented Work Program and Budget as approved by DOE last November 17, 2014
which includes, among others, a commitment to perform land gravity survey over the Dalingding
Structure starting March 2015. Since 2014, FEI has performing geological and geophysical study
aimed to identify and prioritize highly prospective areas for future exploration.
The Company is positive on FEI’s on its exploration and future development work in providing the
viability of its oil properties to produce oil in commercial quantities. Accordingly, the Company has not
provided additional allowance for impairment on the advances.

Available-For-Sale Financial Assets
Available-for-sale financial assets as at December 31 consist of:
Unquoted shares
Cost
Impairment loss
Quoted shares
Cost
Net unrealized fair value gain

2016

2015

₱ 73,211,573
(
9,320,935)
63,890,638

₱ 73,211,573
(
9,320,935)
63,890,638

7,529,480
6,525,555
14,055,035
₱ 77,945,673

7,529,480
6,776,538
14,306,018
₱ 78,196,656

Unquoted shares - Forum exploration, Inc. (FEI)
Investment in unquoted shares of stock represents 33.33% ownership or 62,500,000 shares of
the Company in Forum Exploration, Inc. (Inc.) as at December 31, 2016. Previously 100%
owned, the Company sold its 66.67% ownership, or 125 million shares to Tracer Petroleum
Corporation (TCP), now Forum Energy, Inc. in 2003. Subsequent to sale, the Company did not
have any material transaction with FEI, which manifests that it has ceased to have significant
influence on the financial and operating policy decisions of FEI. Thus, it is now classified as
available-for-sale financial assets in compliance with PAS 39. Investment cost and post15

acquisition charges are used to determine the carrying amount of this investment as of
reclassification date. The fair value of available-for-sale financial assets approximates its
carrying value.
The investment in FEI is stated at cost since there is no quoted price in an active market.
Quoted shares - Philippine Estates Corporation (PHES)
Investment in quoted shares of stock represents investment in Philippine Estates Corporation
(PHES), a publicly listed company. The Company owns 50,196,553 common shares and
constitutes 3.47% ownership in PHES. The fair value of these shares has been determined
directly by reference to published prices in the active market.

LIABILITIES
Advances from Affiliate
Advances from Forum Exploration, Inc. Ltd. (FEI – Ltd.)
The Company received cash advances from Forum (FEI) Ltd. to finance its acquisition of 60%
stockholdings of Forum Coal Cebu Holdings, Inc. (FCCHI; Company’s subsidiary which was
formally dissolved last July 6, 2012). The Company received USD denominated cash advances
from FEI, Ltd. with no definite terms of payment. Outstanding balance of account as of
December 31, 2016 and 2015 were ₱4,130,606 and ₱3,911,110 respectively.
Accounts Payable and other liabilities
These accounts consist of Accounts Payable, Withholding tax Payable and Accrued Expense
accounts. Total amounted recorded for 2016 and 2015 were to ₱714,353 and ₱355,941
respectively. See notes to the Notes to the Financial Statements.
2. PLAN OF OPERATIONS
Business Plans
To address the foregoing matters that may raise doubt on the Company’s ability to continue as a
going concern, the shareholders of the Company have committed in principle to provide full financial
support to the Company to sustain its operations, meet the working capital requirements and settle
obligations as they fall due.
With the volatile situation of metal and oil prices in the global market, the management’s previous plan
on banking on new petroleum and gas and other mining contracts is temporarily reserved. The
management is currently evaluating potential buyers who recently expressed interest to buy out the
Company’s remaining 33.33% capital stock investment in Forum Exploration, Inc. (FEI), a subsidiary
of Pangilinan-led Forum Energy Plc and the project operator for Libertad Gas Field or Service
Contract (SC40). The management is currently on talks with three (3) different companies for the
negotiation of the possible sale.
The Company’s previous plan of acquiring a mining company with existing Mineral Product Sharing
Agreement (MPSA) with the government is temporarily set aside due to the current inactivity of the
mining sector.
On the other hand, the Company is considering investing into industry of potential renewable energy
sources like solar power, biofuels, hydro, wind and geothermal energy. The management is currently
conducting research and feasibility study on this project.
With the Company’s experience in the participation on Department of Energy’s (DOE) 4 th Philippine
Energy Contracting Round (PECR 4) last April 2012, evaluation of which focuses on the Company’s
financial and technical qualifications, the Company will prioritize the improvement of its financial
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position and exploring new business opportunities in order to maintain strong and healthy cash flows,
and at the same time, aspiring for maximized potential earnings.
For the next twelve months, the Company will do the following:
Plan of Operation
e. The Company will outline business target projects, welcome other business opportunities from
different industries apart from oil and gas and mineral exploration like investing into industries of
potential renewable energy sources like solar power, biofuels, hydro, wind and geothermal
energy; and improve its financial position. As mentioned above, the management is currently
discussing on how they will proceed with its remaining 33.33% capital stock investment in Forum
exploration, Inc.: On whether to sell or enter into partnership with potential buyers.
Capital Generation and Satisfaction
f. The Company will evaluate outstanding receivables and advances to affiliates and design
collection program to improve the Company’s financial status. The Board will also evaluate calling
for the remaining stock subscription as source of fund for the future projects. The Company has
net advances to affiliate of ₱277.5M, subscription receivable of ₱600M and unsubscribed stocks
of ₱1.6B as of December 31, 2015. The Officers and major stockholders of the Company have
committed to provide full financial support to the Company once its projects will materialize and a
definite project is in place. The Company estimates that it will satisfy its capital funding within two
(2) years from the finalization of business project plan.
Project Research and Development
g. The Company is affiliated with group of mining companies. Research for areas and land mine with
potential mineral deposits is being outsourced from the affiliate’s group of researchers composed
of geologists and mining engineers. As of this report, the management has yet to identify areas
and plan of exploration to be presented to the Board for approval and resolution. With the current
situation of the mining sector in the country, whereas Department of Environment and Natural
Resources (DENR) is carefully evaluating mining activities, the company will observe due
diligence on its planned exploration once the Board approves pursuing investment in mining
activities again.
Manpower and Capital Expenditures
h. The Company is contemplating to purchase equipment needed should the exploration results of
the mine sites prove to be favorable. Additional equipment will also be acquired to enhance its
operations. Other equipment needed will be provided also by its exploration partner, Forum
Exploration, Inc. (FEI).
To date, the Company’s main source of revenue came from its 33.33% capital stock investment in
Forum Exploration, Inc. (FEI). With the new development on its management, the Company is hoping
for a positive return on its investment.
The Company’s management believes that such financial support and management plan are
sufficient to provide the Company the ability to continue as a going concern. Accordingly, the financial
statements have been prepared on a going concern basis.

(i) Summary of Material Trends, Events and Uncertainties
Forum Pacific, Incorporated
The shares of FPI are listed and traded in Philippine Stock Exchange (PSE). The company was
registered to engage in investing, purchasing and acquiring assets of any kind and description
with the secondary purpose of engaging in the exploration, development and production of
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petroleum and related products, as well as other mineral and chemical substances. It is
presently a holding company and owning shares of stocks of an exploration company.
On July 13, 2005, the PSE suspended the trading of its shares for failure to comply with certain
reporting requirements. Also on July 25, 2006, the Securities and Exchange Commission
suspended the registration of the Company's securities for a period of 60 days for non-filing /late
filing of financial reports for 2004 and 2005.
On January 24, 2008, SEC resolved to deny the Company's request that it be allowed to pay a
monetary fine in lieu of revocation of the registration of its securities. On March 27, 2008, SEC
revoked the Company's registration of securities and permit to sell due to late filing of its
annual financial report and other reportorial requirements. On May 5, 2008, the Company filed
a petition to lift SEC's order of revocation of the registration of its securities and the permit to
sell securities citing its compliance with SEC's directives to pay the assessed penalties in
addition to said revocation and the fact that it has no pending case for violation of the provisions
of the Securities Regulations Code and its Implementing Rules and Regulations.
On July 31, 2008, the SEC resolved to lift and set aside the revocation of the registration of the
Company's securities and the permit to sell its securities.
In 2009, the Company again received an order of revocation of the registration and permit to
sell the Company's securities due to late filing of the Company's 2008 audited financial
statements.
On August 31, 2010, the Company received an order of revocation of the registration and the
permit to sell the Company's securities due to late filing of the Company's 2009 annual reports.
On September 8, 2010, the Company requested for an extension of time until September 30,
2010 for the filing of the Company's 2009 audited financial statements which was granted by
SEC in a letter dated September 13, 2010. On October 5, 2010, the Company again requested
the SEC an additional thirty (30) working days within which to comply with the letter from the
SEC dated August 31, 2010. However, on October 7, 2010, the Company's request was
denied and the SEC provided a non-extendible period of three (3) days from receipt of the letter
within which to submit the 2009 annual reports.
Subsequently on February 14, 2011, the Company paid fines and penalties in the amount of
P2.77 million in lieu of the Company's revocation of Registration of Securities and Permit to sell
securities.
On May 13, 2011, the Company again paid SEC in the amount of P760,500 as payment for its
outstanding fines and penalties. On May 17, 2011, PSE lifted the Company’s revocation of
Registration of Securities and Permit to sell securities.
Writing-Off of Investments
Express Savings Bank, Inc. (ESBI)
ESBI was 56% owned by the Company as of December 31, 2007. During 2007, the
Company did not avail of its pre-emptive right to subscribe for additional shares in ESBI's
increase in capitalization. This diluted the Company's interest in ESBI. In 2008, the
Company eventually ceased to have control in ESBI.
On June 3, 2009, the Company executed a deed of absolute sale for its 127,415 shares in
ESBI for P179.63 per share or equivalent to P22,887,556. The carrying amount of 289,806
shares in ESBI as of December 31, 2008 amounted to P1,22,592,758 or P423.02 per share.
The difference between selling price and cost per share multiply by the number of ESBI
shares as of December31, 2008 was recognized as impairment loss in 2008.
The investment had been recorded for P22,887,556 in the 2008 audited financial
statements but the said amount represent only 127,415 shares out of 289,806 shares or
44%. An impairment loss of P99,705,202 was recorded which resulted to understatement
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of available-for-sale financial assets and overstatement of impairment loss in 2008
amounting to P29,170,296.
The fair value of ESBI investment as of December31, 2009 was based on the actual partial
sale that occurred on July 13, 2010 in which 46,602 shares were sold for P4,660,200 at
P100/share.
On August 12, 2010, the Company executed a deed of absolute sale for its 115,789 shares
in ESBI at P100 per share or equivalent to P11,578,900 which is equal to the carrying
value as of December 31, 2009 of P11,578,900. The Company reclassified the
corresponding unrealized fair value loss amounting to P9,220,278 from unrealized fair
value loss on available-for-sale financial assets in equity to the statement of comprehensive
income.
On July 8, 2011, the Monetary Board (MB) of the Bangko Sentral ng Pilipinas placed Express
Savings Bank, Inc. under receivership of the Philippine Deposit Insurance Corporation (PDIC)
by virtue of MB resolution No. 987.B. As receiver, PDIC took over the bank on July 8, 2011.
The remaining book value of investment in Express Savings Bank amounting to P4,660,200
was recognized as impairment loss for the year 2011.

Forum Coal Cebu Holdings, Inc. (FCCHI)
The Company owns 60% of the stockholdings of FCCHI, a domestic corporation registered
with the SEC on February 3, 2006. Its primary purpose is to acquire, hold and dispose of
bonds, debentures, promissory notes, share of capital and the likes, without engaging as a
dealer or broker of securities. Its registered office is located at 14th Flr. Pearlbank Center, 146
Valero St., Salcedo Village, Makati City.
On November 30, 2009, FCCHI was formally dissolved pursuant to a resolution duly adopted
by the FCCHI’s Board of Directors and stockholders representing at least two-thirds (2/3) of
the outstanding capital stock dated October 9, 2009. Such dissolution was subsequently
approved by the SEC on July 6, 2012.
In a special meeting held last November 21, 2011, the Company has decided to provide full
valuation allowance on its investment in subsidiary. Consequently, the Company recognized
impairment loss of ₱3,888,000 in 2011.
On July 19, 2012, the Board of Directors approved the write-off of the investments in
subsidiary. As per Corporation Code of the Philippines, upon approval by the SEC of the
amended Articles of Incorporation to shorten the corporate term, the corporation shall be
deemed dissolved without any further proceedings. Hence, starting 2012, the Company did
not present consolidated financial statements.

(ii) Events that will Trigger Direct of Contingent Financial Obligation
Since the Forum Pacific Inc. are still looking a strategic partner to enhance the development of
the company specially in exploration business, the company are have no events that will
trigger direct or contingent financial obligation that is material to Forum Pacific Inc. including
any default or acceleration of an obligation.

(iii) Material Off-Balance Sheet Transactions, Arrangements, Obligations
There are no material off-balance sheet transactions, arrangements, obligations (including
contingent obligations), and other relationships of Forum Pacific Inc. with unconsolidated
entities or other persons created during the reporting period.

(iv) Any Known Trends, Events of Uncertainties (Material Impact on Liquidity)
The Company is mainly exposed to liquidity risk through its maturing liabilities. The Company
has a policy of regularly monitoring its cash position to ensure that maturing liabilities will be
adequately met. Liquidity refers to the risk that the Company will not be able to meet its
financial obligations as they fall due.

19

The Company manages liquidity risk by maintaining adequate reserves, banking facilities and
reserve borrowing facilities, by continuously monitoring forecast and actual cash flows and
matching the maturity profiles of financial assets and liabilities.
The details of the maturity analysis of the Company’s liabilities are as follows:
December 31, 2016
Total
Advances from related
parties
Trade and other payables

On demand

₱ 4,130,606

₱



714,353
₱ 4,844,959

₱




December 31, 2015

₱




₱ 3,911,110

₱



Less than
three
months
₱


355,941
₱ 4,267,051

₱




₱

Total
Advances from related
parties
Trade and other payables

Less than
three
months
₱


On demand

3-12
months
₱
–
₱

714,353
714,353

3-12 months

1-5 years
₱ 4,130,606

₱ 4,130,606

1-5 years

₱

–

₱ 3,911,110




₱

355,941
355,941


₱ 3,911,110

(v) Significant Element of Income or Loss That Did Not Arise From Continuing Operation
PFRS 9, Financial Instruments. The standard requires all recognized financial assets that are
within the scope of PAS 39 Financial Instruments: Recognition and Measurement to be
subsequently measured at amortized cost or at fair value. Specifically, debt investments that
are held within a business model whose objective is to collect the contractual cash flows, and
that have contractual cash flows that are solely for payments of principal and interest on the
outstanding balance are generally measured at amortized cost at the end of subsequent
reporting periods. All other debts investments and equity investments are measured at their
fair values at the end of subsequent reporting periods. For financial liabilities that are
designated as at fair value through profit or loss, the amount of change in the fair value of the
financial liability that is attributable to changes in the credit risk of that liability is presented in
other comprehensive income would create or increase an accounting mismatch in profit or
loss. Changes in fair value attributable to a financial liability’s credit risk are not subsequently
reclassified to profit or loss. The standard is to be effective no earlier than the annual periods
beginning January 1, 2017, with earlier application permitted.
The management does not anticipate significant impact on the application of PFRS 9 on the
Company’s financial statements as the AFS financial assets will continue to be measured at
fair value with fair value changes recognize in the other comprehensive income, and advances
to related parties, accounts payable and other liabilities and advances from related parties will
continue to be measured at amortized cost.

(vi) Material Changes on Line Items in Financial Statements
Material changes on line items in financial statements are presented under the captions
Changes in Financial Condition" and Changes in Operating Results" above, see attached Notes
to Financial Statements.

(vii) Effect of Seasonal Changes in the Financial Condition or Results of Operations
The financial condition or results of operations is not affected by any seasonal change.
Item 8. Financial Statements
The Financial Statements and related Notes to Financial Statements of the Company are
incorporated herein by reference and attached as an integral part of this Annual Report.
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure
Information on Independent Accountant and other Related Matters
(1) External Audit Fees and Services

(a) Audit and related fees for Forum Pacific Incorporated are ₱390,000 in 2016 and ₱360,000 in
2015 and 2014 for expressing an opinion on the financial statements and assistance in
preparing the annual income tax return. Any deficiencies in internal control and detected
misstatements and fraudulent or illegal acts are other information given to the attention of the
management.
Diaz Murillo Dalupan and Company, CPAs (DMDC), upon recommendation by the Audit
Committee of the Board of Directors composed of Rogelio D. Garcia as Chairman and Ms. Elvira
A. Ting and Mr. Byoung Hyun Suh as members, was re-appointed by the stockholders as the
principal external auditors for the year 2015. The selection of external auditors is made on the
basis of credibility, professional reputation, accreditation with the Securities and Exchange
Commission and affiliation with a reputable foreign partner. The professional fees of the external
auditors are approved by the Company after approval by the stockholders of the engagement and
prior to the commencement of each audit season. b. In compliance with SEC Rule 68 paragraph
3(b)(iv) (Rotation of External Auditors), and as adopted by the Company, external auditors or
engagement partners are rotated or changed every five years or earlier. Ms. Jocelyn J. Villaflores
was the lead engagement partner from 2005 to 2008 and Ms. Rosemary D. De Mesa in 2009 to
2013 and Mr. Jozel Francisco C. Santos in 2014 and 2015. For 2016, Mr. Rosemary D. De Mesa
will be the lead engagement partner.

(b) Tax fees - see Notes to Financial Statements.
(c) Other fees - see Notes to Financial Statements.
(d) Audit committee's approval policies and procedures for the above services - the committee
will evaluate the proposals from known external audit firms. The review will focus on quality of
service, commitment to deadline and fees as a whole, and no one factor should necessarily be
determinable.
(2) Changes and disagreements with Accountants on Accounting and Financial Disclosure
No independent accountant who was previously engaged as the principal accounta nt to audit
Forum Pacific Inc. Financial Statements, on whom the principal accountant expressed reliance
in its report regarding a significant subsidiary, has resigned (or indicated it has declined to stand
for re-election after the completion of the current audit) or was dismissed in the two most recent
fiscal years or any subsequent interim period. Furthermore, there was no disagreement with the
former accountant on any matter of accounting principles or practices, financial statement
disclosures, or auditing scope or procedure.
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PART III – CONTROL AND COMPENSATION INFORMATION
Item 10. Directors and Executive Officers of the Issuer
(1) Directors, including Independent Directors and Executive Officers
a. There are eleven (11) members of the board, two (2) of whom are independent directors.
Names, ages, citizenship and position and office of all directors and executive officers
Name
Rogelio D. Garcia
Peter S. Salud
Elvira A.Ting
Richard L. Ricardo
Atty. Lamberto B. Mercado,
Jr.
Byoung
Hyun Suh
Omar M. Guinomla
Kenneth T. Gatchalian
Atty. Arthur Ponsaran
Joaquin Obieta
Sergio R. Ortiz-Luis, Jr.
Atty. Arsenio A. Alfiler Jr.

b.

Age
75
62
56
53
52
58
44
41
73
82
73
70

Citizenship
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino
Filipino

Position and Office
Chairman of the Board
President / Director
Director / Vice Chairman
Director
Director
Independent Director
Director
Director/Treasurer
Director
Director
Independent Director
Corporate Secretary

Terms of Office as a Director

The Directors of the Company are elected at the annual stockholders' meeting to hold office until the
next succeeding annual meeting and until their respective successors have been elected and
qualified. Thus, the term of the office of each director is one year, until the Board of Directors at its first
meeting following the Meeting of the Stockholders has elected their successors annually. Their respective
terms of office are until the corresponding meeting of the Board of Directors in the next year or until the
successor shall have been elected or shall have qualified.

c.

Business experiences during the past five (5) years and other directorships.

Name
Rogelio D. Garcia
Chairman of the Board
Filipino
75 years old
Bachelor of Laws (LLB)
University of the Philippines
1961

Corporation
Present:
Wellex Industries, Inc.
Forum Pacific, Inc.

Name
Peter S. Salud
President/ Director
Filipino
62 years old

Corporation
Present:
Forum Pacific Inc.

President/ Director since 1996

Previous:
Air Philippines International Corp.
New Philippine China Corp.
Metrobank

President 1995-1996
President 1990-1997
Senior Manager 1978-89

Previous:
ConyBio Philippines, Inc.
NIR Placement Center, Inc.
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Position
Chairman since 2005
Chairman since Nov. 2014
Director since 2004
CEO 1997-2000
Executive Consultant 1998-2000

Position

Name
Kenneth T. Gatchalian
President/Director
Filipino
41 years old
B.S. in Architecture
University of Texas, USA

Corporation
Present:
Wellex Industries, Inc.

The Wellex Group, Inc.
Forum Pacific, Inc.
Waterfront Philippines, Inc.
Philippine Estates Corporation

Name

Corporation

Elvira A. Ting
Vice President/Director
Filipino
56 year old

Present:
Wellex Industries, Inc.
Philippine Estates Corporation

BSBA major in Management
Phil. School of Business
Administration

Waterfront Philippines, Inc.
Forum Pacific Inc.
Acesite (Hotels) Phils., Inc.
Orient Pacific Corporation

Name
Richard L. Ricardo
Treasurer/Director
Filipino
53 years old
B.S. in Management Economics
Ateneo De Manila University

Position
President since Sept. 2012
Director since 2002
Treasurer since 2002-Sept. 2012
Director since 2002
VP for Special Projects 2011
Director since 2002
Treasurer since 2010
Vice Chairman since 2001
President/CEO Oct. 9, 2015, 20102011,
EVP & COO 2000-2010
Director 2000-2011

Position
Vice President/Director since 1999
President/CEO 1997-2010
President/CEO Sept. 2011 - present
Treasurer/Director since 2001
Director since 1996
Vice Chairman/Director since 2000

Crisanta Realty Development Corp.

Chairman/President/Director
since 2010
Chairman/President/Director 2011

Recovery Development Corp.

Vice President/Director 2011

The Wellex Group, Inc.

Treasurer/Director 2011

Plastic City Industrial Corp.

Director since 1991

Previous:
PCI Bank

Director 1989-1991

Express Savings Bank

Director 1996-2009
Chairman 1999-2009

Air Philippines Corporation

Treasurer/Director 1997-1999

Corporation
Present:
Wellex Industries, Inc.
Waterfront Phils., Inc.
Acesite (Phils.) Hotel Corp.
Metro Alliance Holdings & Equities
Corp.
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Position
Treasurer since Sept. 2012
Director since 2010
Corporate Affairs Officer since 2007
Compliance Officer
Vice President for Corporate Affairs
VP for External Affairs since Dec. 19,
2014

Name
Atty. Lamberto B. Mercado Jr. Present:
Director
Forum Pacific, Inc.
Filipino

Corporation

MAHEC and CPDSI

52 years old
AHI, FEZ and ZDI
Bachelor of Laws (L.L.B.)
Wellex Industries, Inc.
Ateneo de Manila University
Waterfront Phil., Inc.
School of Laws Lawyer – 1991

Position
Director since 1998
Director since 2003
Director since 2004
Director since 2005
Director since 1999

Previous:
Subic Bay Metropolitan Authority

Corporation

Deputy Administrator for
Administration 1997-98

Name
Atty. Arthur Ponsaran
Director
Filipino
71 years old

Present:
Forum Pacific, Inc.
Wellex Industries, Inc.
Philippine Estate Corporation

Director since 2000
Corp. Sec. up to 2003
Director

CPA Lawyer

Corporate Counsels, Phil. Law Offices

Managing Partner

University of the East
Business Administration Previous:
Major in Accounting
Forum Pacific, Inc.
University of the Philippines

Position

Corporate Secretary

Bachelor of Laws

Name
Joaquin P. Obieta
Director
Filipino
82 years old
Bachelor of Laws
Ateneo de Manila University
Chemical Engineering
De La Salle University
Bachelor of Theology
University of Sto. Tomas

Corporation
Present:
Forum Pacific, Inc.
Corporate Counsels, Philippines
Law Office
Ateneo de Manila University
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Position
Director since 2001
Managing Partner
Law Professor

Name
Omar M. Guinomla
Director
Filipino
44 years old
A.B. Management
De La Salle University
Masters in Business
Administration
Ateneo De Manila University

Corporation
Present:
Wellex Industries, Inc.
Forum Pacific, Inc.
Recovery Real Estates Corp.
Pacific Rehouse Corp.
Orient Pacific Corp.
Recovery Development Corp.

Position
Director since 2010
Director since Nov. 11, 2014
Chairman & President
Vice President
Assistant Corporate Secretary
Assistant Corporate Secretary

Name
Atty. Arsenio A. Alfiler, Jr.
Corporate Secretary
Filipino
71 years old
Bachelor of Laws
University of the
Philippines
B.A. in Public Administration
University of the Philippines

Corporation
Present:
Forum Pacific, Inc.
Acesite (Phils.) Hotel Corporation
Waterfront Philippines, Inc.
Iloilo City Development Bank

Name
Sergio R. Ortiz-Luis, Jr.

Corporation
Present:

Director

Forum Pacific, Inc.

Independent Director since June 2013

Filipino
72 years old
Bachelor of Science in Business

Alliance Global, Inc.
Waterfront Philippines, Inc.
B.A. Securities
Philippine Estates Corporation
Philippine Exporters
Confederation, Inc.

Vice Chairman since 2007
Independent Director since 2005
Independent Director since 2012
Independent Director
President

Administration; Masters in
Business Administration
De La Salle University
PhD Humanities hc
Central Luzon State University
PhD Business Technology hc
EARIST
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Position
Since 2007
Assistant Corporate Secretary
Assistant Corporate Secretary
Assistant Corporate Secretary

Position

Name
Byoung Hyun Suh

Corporation
Present:

Independent Director

Forum Pacific, Inc.

Korean
58 years old
B.S. in Business Administration
Korea University, Seoul
Korea

Pan Islands, Inc.
Three Seven Foods & Products,
Inc.
Golden Jin Shan Farm
Overseas Korean Traders
Associations

Position
Independent Director since June
2011
President since 1995
President since 1995
President since 1995
President since 2004

Previous:
KIA Inter-trade Asia Regional
President 1995-1997
Office
Samsung Corporation Philippines Resident Manager 1988-1995
Manager – Chemical Division
Samsung Corporation Seoul
Korea

2) Significant Employees
There are no other employees other than the officers mentioned in the preceding subsection who are
expected to make significant contribution to the business.

(3) Family Relationships
Ms. Elvira A. Ting, the Vice Chairman/Director, is the aunt of Mr. Kenneth T. Gatchalian, the
Treasurer/Director.
There are no family relationships up to the fourth civil degree either by consanguinity or affinity among
directors, executive officers, persons nominated or chosen by the corporation to become directors, or
executive officers other than the above.

(4) Involvement in Certain Legal Proceedings
A case involving present and previous member of the Board of Directors was filed before the Office of
the Ombudsman re “Field Investigation Office v. Prospero Pichay, et.al” last year. This case involves a
complaint for Malversation, a violation of R.A. No. 3019, as amended, and R.A. 7653 wherein the
Board of Directors of the Local Water Utilities Administration (LWUA), Forum Pacific, Inc. (FPI) and
The Wellex Group, Inc. (TWGI), among others, are charged with conspiring to (a) effect LWUA’s
supposed anomalous purchase in June 2009 from FPI (127,415 shares), TWGI (310,036 shares) and
other individual stockholders (7,876 shares) of their total 445,377 shares, representing approximately
60% of the total shares, in Express Savings Bank, Inc. (ESBI) in the total amount of P101,363,302.85;
and (b) infuse fresh capital in ESBI amounting to a total of P700,000,000.00.
Esguerra & Blanco Law Office acted as counsel for officers of Forum Pacific, Inc. As of December 31,
2016, the case was not yet decided neither convicted by final judgment respondents on the case.

Item 11. Executive Compensation
(1) Summary of Compensation Table - Annual Compensation
The following table lists the name of the Corporation’s Directors and Executive Officers
Annual Compensation for the three most recent years.
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Name & Position

Year
2016

Peter S. Salud
President/CEO/Director

2015
2014
2016

Elvira A. Ting
Vice Chairman/Director

2015
2014
2016

Kenneth T. Gatchalian
Treasurer/Director

2015
2014
2016

Rogelio D. Garcia
Chairman/Director

2015
2014
2016

All other directors & officers as a
Group (unnamed)

2015
2014

Salary (in
Php)
-

Other Variable
Pay (in Php)
100,000.00
100,000.00
100,000.00
50,000.00
50,000.00
50,000.00
50,000.00
50,000.00
50,000.00
10,000.00
10,000.00
10,000.00
40,000.00
40,000.00
40,000.00

(2) Compensation of Directors
Except for a nominal amount of per diem amounting to ₱10,000 during attendance in special
meetings, there are no standard arrangements with regard to election, any bonus, profit
sharing, pension/retirement plan, granting of any option, warrant or right to purchase any
securities. There are no other arrangements or consulting contracts or other form of services
with directors.
(3) Employment Contracts and Termination of Employment and Change—in-Control
Arrangements
There is no employment contract and termination of employees and change-in-control
arrangement with directors and executive officers.

(4) Warrants and Options Outstanding: Repricing
There are no warrants and options outstanding held by Forum Pacific Inc.'s CEO, executive
officers and all officers and directors as a group. There is no repricing made.
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Item 12. Security Ownership of Certain Record and Beneficial Owners and Management
(1) Security Ownership of Certain Record and Beneficial Owners
As of December 31, 2016 Forum Pacific, Inc., knows no one who beneficially owns in excess of
10% of Forum Pacific, Inc. common stock except as set forth in the table below:

Citizenship

No. of
Shares

Percentage
to Total
Outstanding
Shares

William T. Gatchalian
Dee Hua T. Gatchalian
Elvira A. Ting
Sherwin T. Gatchalian
Felino Canio (see Note 1)

Filipino

496,887,494

26.501%

PCD Nominee Corp.
37th Flr. Tower 1, The
Enterprise Center, 6766
Ayala Ave. cor. Paseo de
Roxas, Makati City
Stockholder

Owns 16.69% of Westlink
Global Equities, Inc. at 6th
Flr. PSE Plaza in Makati,
the beneficial owner of
6.4277% represented by
its President

Filipino

414,009,624

22.081%

The Wellex Group, Inc.
35th Flr. One Corporate
Center, Dońa Julia Vargas.
cor. Meralco Aves., Ortigas
Center, Pasig City
Stockholder

William T. Gatchalian
Dee Hua T. Gatchalian
Kenneth T. Gatchalian
Richard L. Ricardo
Pentagon Devt. Inc.
Overjoy Holdings, Inc.
Elvira A. Ting (see Note
2)

Filipino

376,950,000

20.104%

Name, Address of Record
Owner & Relationship
with Issuer

Name of Beneficial
Owner & Relationship
with Record Owner

Common

International Polymer Corp.
No. 7 T. Santiago St.,
Canumay, Valenzuela City
Stockholders

Common

Common

Title of
Class

(1) International Polymer Corporation (“IPC”) is a significant shareholder of the Company. As per Bylaws and the Corporation Code, the Board of Directors of the IPC has the power to decide how the
IPC shares are to be voted every Annual Stockholders’ Meeting.
(2) The Wellex Group, Inc. (“TWGI”) is a significant shareholder of the Company. As per By-laws and
the Corporation Code, the Board of Directors of the IPC has the power to decide how the IPC shares
are to be voted every Annual Stockholders’ Meeting.
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(2) Security Ownership of Management
As of December 31, 2016 the security ownership of individual directors, executive officers
and nominees of Forum Pacific Inc. is as follows:
Title of Class

Name of Beneficial Owner

Common - Class A
Common - Class A
Common - Class A
Common - Class A
Common - Class A
Common - Class A
Common - Class A
Common - Class A
Common - Class A
Common - Class A
Common - Class A

Rogelio D. Garcia
Peter S. Salud
Elvira A. Ting
Richard L. Ricardo
Atty. Lamberto B. Mercado
Jr.
Byoung Hyun Suh
Omar M. Guinomla
Kenneth T. Gatchalian
Atty. Arthur Ponsaran
Sergio R. Ortiz-Luis, Jr.
Joaquin P. Obieta
TOTAL

Amount & Nature of
Beneficial
Ownership
10
29,990
400,001
100
100
1,000
100
100
1
100
1
431,503

Citizenship

Percent of Class

Filipino
Filipino
Filipino
Filipino
Filipino
Korean
Filipino
Filipino
Filipino
Filipino
Filipino

0.000%
0.002%
0.021%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.000%
0.023%

( 3 ) Voting Trust Holders of 5% or More
There are no voting trust holders of 5% or more.

( 4 ) Changes in Control
There is no change in control of Forum Pacific Inc. and there is no arrangement, which may
result in change control.
Item 13. Certain Relationships and Related Transactions
The Company, in the normal course of business, has transactions with related parties. Such
transactions are unsecured, non-interest bearing and with no definite terms of repayment period.
The Company’s advances to Forum Exploration, Inc. (FEI) pertain to the carrying value of
exploration assets transferred by the Company in prior years amounting to ₱171.6 million gross of
allowance for impairment loss of ₱50.8 million as of December 31, 2016 and 2015. No transaction
in the account balance was recognized for the years ended December 31, 2016 and 2015 (please
refer to Notes to the Audited Financial Statements under Note 10).
The Company’s advances to The Wellex Group, Inc. (TWGI) consist of advances granted to
finance their working capital requirements with outstanding balance of ₱319.9 million and ₱322.6
million as of December 31, 2016 and 2015, respectively. On December 15, 2012, to settle its
outstanding obligations to the Company, TWGI issued a one-year promissory note to the Company.
In addition, the Company subleases an office space from TWGI starting April 2012. The lease is for
a period of two (2) years but renewable thereafter upon mutual agreement of both parties. Also in
April 2012, the Company has entered into a consultancy agreement with TWGI, whereby the latter
will provide corporate planning and financial services on its various corporate functions and
undertakings. Payments for the lease and management fees are being offset against intercompany
receivables (please refer to Notes to the Audited Financial Statements under Note 10). Both
contracts for rental and consultancy are renewed on May 2016 for another two (2) years.
The Company’s advances from Forum Exploration, Inc. Ltd. (FEI-Ltd.) pertains to received cash
advances to finance the Company’s acquisition of 60% stockholdings of Forum Coal Cebu
Holdings, Inc. (FCCHI) in prior years amounting to USD82,922. The amount was restated to peso
value, the Company’s functional currency, as at balance sheet date. Restated balance amounted to
₱4.1 million and ₱3.9 million as of December 31, 2016 and 2016, respectively. The Company
recognized a foreign exchange loss of ₱0.2 million in 2016.
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Part IV – CORPORATE GOVERNANCE
Please refer to separate ―Annual Corporate Governance Report (ACGR)‖ to be submitted to
Securities and Exchange Commission

Part IV - EXHIBITS AND SCHEDULES
Item 15 Exhibits and Reports on SEC Form 17- C
(a)

Exhibits
Financial Statements








Statement of Management's Responsibility for Financial Statements
Report of Independent Public Accountants
Balance Sheets as of December 31, 2016 and 2015
Statements of Income for each of the three years ended
December 31, 2016, 2015, and 2014
Statements of Changes in Equity for each of the three years ended
December 31, 2016, 2015 and 2014
Statements of Cash Flows for each the three years ended
December 31, 2016, 2015 and 2014
Notes to Financial Statements

Supplementary Schedules
Report of Independent Public Accountants on Supplementary Schedules:
 Financial Soundness
 Map of Conglomerate or Group of Companies Within Which
the Company Belongs (Not Applicable)
 Standards and Interpretations Effective For Annual Periods
Beginning January 1, 2016
 Financial Assets
 Amounts Receivable from Directors, Officers, Employees, Related
Parties and Principal Stockholders (Other than Related Parties)
 Amounts Receivable From Related Parties Which Are Eliminated
During the Consolidation of Financial Statements
 Indebtedness of Unconsolidated Subsidiaries and Affiliates
 Intangible Assets - Other Assets
 Long-term Debt
 Indebtedness to Affiliates and Related Parties (Long-Term Loans from
Related Companies)
 Guarantees of Securities of Other Issuers
 Capital Stock

(b)

Reports on SEC Form 17-C
Report Date: January 15, 2016
The Corporation submitted its Foreign Ownership Report and Number of Stockholders as
disclosed also in the Philippine Stock Exchange for the period ended December 31, 2016.
Report Date: January 15, 2016
The Corporation submitted its List of Top 100 Stockholders and Public Ownership Report as
disclosed also in the Philippine Stock Exchange for the period ended December 31, 2016.
Report Date: January 29, 2016
The Corporation submitted an update on its Annual Corporate Governance Report on the
attendance of directors on board meetings for 2016.
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Report Date: February 4, 2016
The Corporation submitted its Foreign Ownership Report and Board Lot as disclosed also in
the Philippine Stock Exchange for the month ended January 31, 2016.

Report Date: March 9, 2016
The Corporation submitted its Foreign Ownership Report and Board Lot as disclosed also in
the Philippine Stock Exchange for the month ended February 28, 2016.
Report Date: April 14, 2016
The Corporation submitted its Foreign Ownership Report, Board Lot and List of Top 100
Stockholders for the period ended March 31, 2016 as disclosed also in the Philippine Stock
Exchange.
Report Date: April 14, 2016
The Corporation submitted the Public Ownership Report for the period ended March 31, 2016
as disclosed also in the Philippine Stock Exchange.

Report Date: May 6, 2016
The Corporation submitted its Foreign Ownership Report and Board Lot for the period ended
April 30, 2016 as disclosed also in the Philippine Stock Exchange.
Report Date: June 2, 2016
The Corporation submitted its Foreign Ownership Report and Board Lot for the period ended
May 31, 2016 as disclosed also in the Philippine Stock Exchange.
Report Date: July 8, 2016
The Corporation submitted its Foreign Ownership Report and Board Lot for the period ended
June 30, 2016 as disclosed also in the Philippine Stock Exchange.

Report Date: July 15, 2016
The Corporation submitted its Top 100 Stockholders and Public Ownership Report for the
period ended June 30, 2016 as disclosed also in the Philippine Stock Exchange.
Report Date: August 4, 2016
The Corporation submitted its Foreign Ownership Report and Board Lot for the period ended
July 31, 2016 as disclosed in the Philippine Stock Exchange.
Report Date: August 18, 2016
The Corporation reported the resignation of its independent director, Atty. Miguel B. Varela
last August 17, 2016 due to health reasons.
Report Date: September 8, 2016
The Corporation submitted its Foreign Ownership Report and Board Lot for the period ended
August 31, 2016 as disclosed also in the Philippine Stock Exchange.
Report Date: September 22, 2016
The Corporation submitted its Notice of Annual Stockholders’ Meeting on November 8, 2016
to stockholders of record as of October 12, 2016 as approved by the Board of Directors on its
meeting on September 22, 2016 with the following agenda:
1. Call to order
2. Report on Attendance and quorum
3. Approval of minutes of previous annual stockholders’ meeting
4. Report to stockholders for the year 2015
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5.
6.
7.
8.
9.
10.

Ratification of the acts of Board and Management
Election of Board of Directors for the Ensuing Term
Appointment of External Auditors
Appointment of External Counsels
Other business as may properly come before the meeting
Other matters

Report Date: October 14, 2016
The Corporation submitted its Foreign Ownership Report and Board Lot for the period ended
September 30, 2016 as disclosed also in the Philippine Stock Exchange.
Report Date: October 14, 2016
The Corporation submitted copies of certificates of directors and key officers on the attended
Good Corporate Governance Seminar held last October 6, 2016 at Manila Pavillion, Ermita,
Manila conducted by SEC accredited training institution, Risk, Opportunities, Assessment and
Management (ROAM), Inc.
Report Date: October 14, 2016
The Corporation submitted the List of Top 100 Stockholders and Public Ownership Report for
the period ended September 30, 2016 as disclosed also in the Philippine Stock Exchange.
Report Date: October 18, 2016
The Corporation submitted the List of Stockholders entitled to attend and vote on the Annual
Stockholders’ Meeting on November 8, 2016.
Report Date: November 8, 2016
The Corporation submitted its Foreign Ownership Report and Board Lot for the period ended
October 31, 2016 as disclosed also in the Philippine Stock Exchange.
Report Date: November 8, 2016
The Corporation submitted the result of the Annual Stockholders’ Meeting and the
Organizational Meeting of the Board of Directors held last November 8, 2016 at One Café and
Events Place, 6th Floor One Corporate Centre, Doña Julia Vargas cor. Meralco Aves., Ortigas
Center, Pasig City.
Report Date: December 6, 2016
The Corporation submitted its Foreign Ownership Report and Board Lot for the period ended
November 30, 2016 as disclosed also in the Philippine Stock Exchange.
Report Date: January 16, 2017
The Corporation submitted the List of Top 100 Stockholders and Public Ownership Report for
the period ended December 31, 2016 as disclosed in the Philippine Stock Exchange
Report Date: January 16, 2016
The Corporation submitted its Foreign Ownership Report and Board Lot for the period ended
November 30, 2016 as disclosed also in the Philippine Stock Exchange.
Report Date: January 20, 2017
The Corporation submitted an advised letter on the attendance of Board of Directors on BOD
meetings for the year 2016.
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