Barcode Page
The following document has been received:

Receiving Officer/Encoder : Edmundo Guia

Receiving Branch . SEC Head Office
Receipt Date and Time : November 13, 2018 04:15:35 PM
Received From . Head Office

Company Representative

111132018002232

SECURITIES AND EXCHANGE COMMISSION

SECBuilding,EDSA, Greenhills, MandaluyongCity, MetroManila,Philippines
Tel:(632) 726-0931to 39 Fax:(632) 725-5293 Email: mis@sec.gov.ph

Doc Source

Company Information

SEC Registration No. AS93000120

Company Name FORUM PACIFIC INC.
Industry Classification
Company Type Stock Corporation

Document Information

Document ID 111132018002232

Document Type 17-Q (FORM 11-Q:QUARTERLY REPORT/FS)
Document Code 17-Q

Period Covered September 30, 2018

No. of Days Late 0

Department CFD

Remarks



COVER SHEET

(AL [o]s [o]a]o[1]z[0

[ T T T T T [elofrfum[ [elafclifefefe] . Joinfe].| [ [ [ ]|

Company's Full Name)

(s Ts[[w[ [rc[ololr] To[n[e| [c[ofr[rlolr[alr[e[ [ [ [[]]

[c[e[n[r]e[r]. [oJoR[a] [uJufefr]a] [v]a[r[c]als] [alv]e| ||

[m[e[r[a[t]c o]l Jafv]e[, [o[r[7[1]e]a[s].[ [rfaf[s]ife] [ ] |]
(Business Address : No. Street City / Town / Province)
| Atty. Arsenio A. Alfiler Jr. B [ (632) 706-7888 |
Contact Person Contact Telephone No.
[ ]2] [3]4] Ll [efz[-Ta] | | L]
Fiscal Year FORM TYPE Month Day

Annual Meeting

Secondary License Type, If Applicable

L L1 |

Dept. Requiring this Doc. Amended Articles Number/Section

) Total Amount of Borrowings |
\ 871 | || !

Total No. of Stockholders Domestic Foreign

| | ‘ & i [ | | | To be accomplished by SEC Personnel concerned

File Number LCU
Lt
Document I.D. Cashier

|
|
i STAMPS
|

Remarks = pls. use black ink for scanning purposes

3rd Quarter Report: FPI |




10.

11.

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 11

OF THE SECURITIES REGULATION CODE AND SECTION 141
OF THE CORPORATION CODE OF THE PHILIPPINES

For the Quarter Period ended September 30, 2018

SEC Identification Number AS 093000120

BIR Tax Identification No. 002-155-598

FORUM PACIFIC, INC.
Exact name of registrant as specified in its charter

Metro Manila, Philippines
(Province, country or other jurisdiction of incorporation or organization

(SEC Use only)
Industry Classification Cade

35/F One Corporate Center, Dofia Julia Vargas Ave., Cor. Meralco Ave., Ortigas Center Pasig City
Address of principal office

Telephone No. 706-7888
Registrant’'s telephone number, including area code

NOT APPLICABLE
Former name, former address, and former fiscal year, if changed since last report.

Securities registered pursuant to Sections 4 and 8 of the RSA :

Title of Each Class No. of Shares of Common Stock Qutstanding:
and Amount of Debt Qutstanding

Common Shares — 1.00 par value Issued - ©1,838,943,246
(Partially paid Subscription - #1,171,486,871)

Are any or all of these securities listed on the Philippine Stock Exchange?

Yes [ x] No.[ ]



12. Check whether the registrant:

(a) has filed all reports required to be filed by Section 17 of the SRC and SRC Rule
17 thereunder or Section 11 of the RSA and RSA Rule 11(a)-1 there under, and
Sections 26 and 141 of The Corporation Code of the Philippines during the
preceding 12 months (or for such shorter period that the registrant was required to
file such reports);

Yes [x ] No [ ]

(b) has been subject to such filing requirements for the past 90 days.

Yes [x ] No [ ]

13. The aggregate market value of the voting stock held by non-affiliates: £1,303,929.249

14, Not Applicable



Item 1. Financial Statements

PART | - FINANCIAL INFORMATION

See Annex A.1 to A.5 and the accompanying notes to financial statements.

Item 2. Management’s Discussion and Analysis of Financial Condition and Results of

Operations

0 Unaudited Income Statements

July - July - January - _'J’a'r;{.uéry_é
September September September September
2018 2017 2018 2017
Revenues _ P- P- P- ) =
Less: Cost and Expepses 276,504 488,311 1,324,806 1,667,570
Loss from Operation (276,504) (488,311) (1,324,806) (1,667,570)
Add: Other Income (51,699) : (508,027) (85,044)
Loss before Income Tax (328,203) (488,311) (1,832,833) (1,752,614)
Income Tax Expense i} ) " }
Net Income(Loss) (P328,203 (488,311) (P1,832,833) (1,752,614) |
Earnings (Loss) Per Share (P0.0003) (P0.0004) (P0.0016) (P0.0015)
0 Unaudited Balance Sheet
As of As of As of
September 30, | September 30, December 31,
2018 2017 2017 '
Assets P340,389,606 P364,345,691 ®337,781,351
Liabilities 4,554,988 4,153,231 4,631,590
Stockholders' Equity 335,834,618 360,192,460 333,149,761
Total Liabilities & Stockholders’ Equity P340,389,606 364,345,691 337,781,351

Interim quarter ended September 30, 2018 compared with quarter ended September 30, 2017

RESULTS OF OPERATION

Revenue and Earnings per share

o  Since the company is still exploring new business opportunities given the volatile situation of
metal and oil prices in the global market, the Company has no revenues for the third quarter of
2018 and 2017.

e  The company incurred losses of 0.30 million and ®0.48 million for quarters ended September
30, 2018 and 2017, respectively. Earnings (loss) per share for the 3rd quarter of 2018 and 2017
were (P0.0003) and (P0.0004), respectively. In line with the plan for the next twelve months, the
Board will continue to explore business opportunities to aspire for maximized potential earnings,

Cost and Expenses
= Cost and expenses consisted primarily of professional fees, taxes and licenses, PSE annual
maintenance fee, management fee and office rental.



Cost and expenses recorded for the 3rd quarter of 2018 and 2017 were P276,504 and P488,311
respectively.

FINANCIAL CONDITION

Current Assets

Current assets consist of Cash in Bank and Input Tax. Cash in Bank carries interest at respective
bank deposit rate. On July 19, 2012, the Board of Directors approved the opening of a deposit
account with Banco De Oro to facilitate the collection and disbursement processes of the company.
Input tax is stated at face value less provision for impairment, if any. Allowance for unrecoverable
input tax, if any, is maintained by the Company at a level considered adequate to provide potential
uncollectible portion of the claims. The Company, on a continuing basis, makes a review of the status
of the claims designed to identify those that may require provision for impairment losses. Balance of
cash in bank as of September 30, 2018 and 2017 were 124,828 and 382,088 respectively. The
Company provided full valuation on its Input tax as of September 30, 2018 amounting to P1,787,107.

Available-For-Sale Financial Assets
Available-for-sale financial assets as at September 30 consist of;

2018 2017
Unquoted shares
Cost P85,711,574 P 73211573
Impairment loss (20,000,000) (9,320,935)
- 65,711,574 63,890,638
Quoted shares
Cost 7,529,480 7,629,480
Net unrealized fair value gain 14,807,986 16,313,883
22,337,466 23,843,363

P88,049,040 # 87,734,002

Investment in unquoted shares of stock represents ownership of the Company in Forum Exploration,
Inc. (FEI) and Taguig Lake City Development Corporation. These investments are classified as AFS
financial assets as the Company does not participate in the financial and operating policy of the
investee which manifests control or significant influence. These investments are stated at cost less
impairment loss since there is no quoted price in an active market.

Investment in quoted shares of stock represents ownership investment in Philippine Estates
Corporation (PHES), a publicly listed Company. The fair value of these shares has been determined
directly by reference to published prices in the active market.

Express Savings Bank, Inc. (ESBI)

On July 8, 2011, the Monetary Board (MB) of the Bangko Sentral ng Pilipinas placed Express
Savings Bank, Inc. under receivership of the Philippine Deposit Insurance Corporation (PDIC) by
virtue of MB resolution No. 987.B. As receiver, PDIC took over the bank on July 8, 2011. in 2011, the
management, upon recommendation of the Audit Committee, has written off its remaining investment
in ESBI. The Company reclassified the corresponding unrealized fair value loss amounting to
3,710,917 from unrealized fair value loss on available-for-sale financial assets in equity to the
statement of comprehensive income.

The Company's AFS financial assets as at September 30, 2018 and 2017 are not held as coliateral
for its financial liabilities.

Investments in Subsidiary

The Company owns 60% of the stockholdings of Forum Coal Cebu Holdings, Inc. (FCCHI), a
domestic corporation registered with the SEC on February 3, 2006. Its primary purpose is to acquire,
hold and dispose of bonds, debentures, promissory notes, shares of capital and the likes, without
engaging as a dealer or broker of securities. Its registered office is located at 14" Floor Pearlbank
Center, 146 Valero Street, Salcedo Village, Makati City.



On November 30, 2009, FCCHI was formally dissolved pursuant to a resolution duly adopted by the
FCCHI's Board of Directors and Stockholders representing at least two-thirds (2/3) of the outstanding
capital stock dated October 9, 2009. Such dissolution was subsequently approved by the SEC on July
6, 2012.

In a special meeting held last November 21, 2011, the Company has decided to provide full valuation
allowance on its investment in a subsidiary. Consequently, the Company recognized impairment loss
of 3,888,000 in 2011.

On July 19, 2012, the Board of Directors approved the write-off of the investments in a subsidiary. As
per Corporation Code of the Philippines, upon approval by the SEC of the amended Articles of
Incorporation to shorten the corporate term, the corporation shall be deemed dissolved without any
further proceedings. Hence, starting 2012, the Company did not present consolidated financial
statements.

|
Related Party Transaction Account
The Company, in the normal course of business, has transactions with related parties. Such
transactions are unsecured, non-interest bearing and with no definite terms of repayment period. The
Company did not provide nor received any guarantee on its transaction with related parties. All
outstanding balances are to be settled through cash or offsetting.

Relationships, Transactions and Account Balances

Outstanding Balance

Related Parties Relationship September 30, September 30,
2018 2017
The Wellex Group, Inc. Common key management P140,506,882 P 142,674,784
Forum Exploration, Inc. Common key management 111,631,076 120,875,454
Forum Exploration, Ltd. Common key management (4,467,315) (4,130,606)

Advances to The Wellex Group, Inc. (TWGI)
Transactions between the Company and TWGI primarily consist of interest bearing advances granted
to finance TWGI's working capital requirements.

On December 15, 2012, to settle its outstanding obligations to the Company, TWGI issued a three-
year promissory note to the Company amounting to 330,495,385 without interest. Both parties
agreed to renew the promissory note, with all terms and conditions to remain the same, on December
16, 2015 with outstanding balance of 322,594,547 for another three years maturing on December
16, 2018.

In addition, the Company subleases an office space from TWGI starting April 2012. The lease is for a
period of two (2) years but renewable thereafter upon mutual agreement of both parties. Total rental
and utilities expense charged to operations amounted to 55,500 for both periods ended September
30, 2018 and 2017. The lease contract was renewed for another two (2) years and will expire on May
2020.

Also in April 2012, the Company has entered into a consultancy agreement with TWGI, whereby the
latter will provide corporate planning and financial services on its various corporate functions and
undertakings. Total management fee charged to operations amounted to 120,000 for both periods
ended September 30, 2018 and 2017. The contract was also renewed for another two (2) years and
will expire on May 2020.

The carrying amount of advances to TWGI as at September 30 as follows:

2018 2017
Advances P302,760,592 P 304,928,494
Allowance for impairment loss ( 162,253,710) ( 162,253,710)

Net carrying amount P140,506,882 P 142,674,784
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